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Legal Disclaimer And Risk Disclosure

These materials are for educational and entertainment purposes only and are neither a
solicitation, nor an offer to buy or sell any financial instrument.

All information provided here is the personal opinion of the authors. The authors, AAll, AAII-Silicon
Valley, AAII-SV-CI Group leaders and members, make no claim that the information in any of
these presentations is correct. Under no circumstances should any of the information in these
presentations be taken as personal or individual trading advice. Past performance and/or
hypothetical results of any trading method are not indicative of future results. Trading and
investing in any financial instrument carries high levels of risk and may not be suitable for all

investors. You should be aware of all the risks associated with trading, and seek advice from a
financial professional, if you have any doubts.

The authors, AAll, AAll-Silicon Valley, AAIlI-SV-CI Group leaders and members, will not

assume any responsibility whatsoever for the actions of the reader nor financial losses
that may result from the use or misuse of the information presented.
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Agenda

e *Current Conditions

* New Universes
— USA, China, Germany

¢ “20250501" Wisdom of Crowds” Report

— 1) Where is the economy now?

— 2) Where is the economy going?

— 3) How should we prepare?

— 4) What questions should | ask the group?

 Audience Discussion
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Current Conditions

e 20250507 - “l just spoke to my Broker, he said |
haven't lost any money.”

 |ndexes

* Currency
* P/IE

https://www.barrons.com/articles/dollar-tumble-1990s-asian-currency-crisis-stocks-taiwan-korea-0748ef21
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Bloomberg

Europe stocks stage world-beating rally as
trade war backfires

The Euro And The Yuan To Challenge Dollar Dominance?

LAGRDE OPPORTUNITY
Insight | E=tvedvryd EURO MOMENT'

_III
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Sagarika Jaisinghani and Julien Ponthus

h  Esss
Updated Sun, June 1, 2025 at 2:06 PM PDT + 5 min read




Indexes - YTD
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| S&P 500 5,939.30 +57.67 0.98%

Dow Jones Industri... 42,319.74 -224.48 40.53% X
| DAX PERFORMAN... 24,323.58 +4,298.92 221.47% X
| Hang Seng Index 23,906.97 +4,283.65 121.83% X
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| BSE SENSEX 81,442.04 +2,934.63 13.74% X



So. European and Chinese stocks are up!
What is boosting them?
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Currency - YTD
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ICE Futures « USD

US Dollar Index (DX-Y.NYB)
98.68 -0.06 (-0.07%)

As of 8:05:30 PM EDT. Market Open.
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S0, Currency swings account for 10% of the 20%
However, least you panic,....
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US Dollar Index (DX-Y.NYB)
08.68 -0.06 (-0.06%)

As of 7:57:02 PM EDT. Market Open.

D 5D 1M 6M YTD 1Y 5Y | Al @ Key Events A 8 s &

150.00

125.00

98.68 X

75.00

»>

1990 1995 2000 2005 2010 2015 2020



Is there an argument to invest in China and
Europe based on P/E?
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Forward P/E Ratio

24
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S&P 500 Forward P/E Ratio (2005-2025)

20-Year Historical View with Key Market Events

+1 Std Dev (20.04)

-1 Std-Dev {13:45)

claude.ai - please draw a chart showing the S&P forward P/E over the last 20 years
https://claude.ai/public/artifacts/4e479e45-4d38-4522-a860-e930b679b16c
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China Valuations Over 10 Years

MSCI CHINA INDEX FORWARD P/E (12-MONTH)
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The P/E Ratio is the share price of a stock as of the report date, divided by the forecasted earnings per share for a 12-mont
period (FY1) and 24-month period (FY2). There is no guarantee that the composition of the Index will remain unchanged, or th:

forecasted earnings of a stock will be realized. Indexes are provided for illustrative use only and are unmanaged. It is not possib
to invest directly in an index. Please refer to disclosures for index definitions.

Source: Bloomberg; data as of May 12, 20:
Do not give, show or quote to any other person. This document has not been registered with, approved by, any regulatory authority in any jurisdiction.
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China: BYD 20250527

1. Shares of Chinese electric vehicle maker BYD fell 8.6% on Monday after the company announced
major price cuts on 22 electric and hybrid models. The discounts — ranging from 10% to 34% —
sparked fears of a renewed price war in China's crowded EV market. The stock slipped another
4% in Hong Kong on Tuesday. Despite the pullback, BYD shares remain up over 50% this year.
Meanwhile, the company outsold Tesla in Europe for the first time last month.

Why it matters: BYD's fast-growing global presence and undercutting of Tesla — particularly in
Europe — highlight rising competition in the EV sector. While BYD doesn't sell cars in the US, its
dominance abroad is reshaping the global market, pressuring American automakers to innovate
faster and lower costs. Its investment in Al driving systems and vertical integration (including
battery manufacturing) could also set new industry benchmarks.

Source: BYD stock plunges following deep price cuts as EV sales surpass Tesla in Europe
[Euronews]

https://www.barrons.com/articles/byd-nio-xpeng-stock-ev-car-price-60773575

20250605 A Al 1
Silicon Valley Computerized Investing



Matthews takeaways

Weaker Dollar

Germans are spending

Foreign Investors in US - won’t Sell, won’t add
US Investors diversifying

14x->23x multiple

10% annualized returns in Europe

China: “Diversification hasn’t worked”
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Agenda
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— USA, China, Germany

¢ “20250501" Wisdom of Crowds” Report

— 1) Where is the economy now?

— 2) Where is the economy going?
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20250501 Analysis Summary

Below are 3 questions, labeled 1), 2) and 3). Following them are single line answers from a collection of individuals. Please list the
question and summarize the responses

Here is what chatGPT said:

1) Where is the economy now?Most participants describe current conditions with words like slowin_?, weakening, contractin]ql, or on the
verge of recession. A handful see the economy as merely in a “holding pattern” or “volatile,” while only two label it outright .
“good/great.” Several note that short[/term softness could precede a stronger 2026. In short, the prevailing view is that growth is
losing momentum, with caution outweighing optimism.

2) Where is the economy going?The forward look is even darker. The bulk of answers predict a recession or stagflation in the next
year, using phrases such as “going into recession,” “shrinking,” “down,” and “continuing to contract.” A smaller ?_roup says the outlook
IS “uncertain” because of policy (e.g., tariffs) or expects growth to resume after 61112 months. A few colorful outliers warn of
‘t‘)de%pressmn” gr “chdaos,” while one sees sectorIspecific resilience in Al. Overall, the sentiment tilts clearly toward further deterioration
efore any rebound.

3) How should we prepare?Advice clusters around three broad tactics:

Defensive positioning & cash management — Cut discretionary spending, hold more cash, buy shortliterm or floating/Irate TLIbills, and
own assets insulated from inflation or recession (utilities, consumer staples, dividend payers).

Selective/long-term investing — Keep diversified exposure, keep dollaricostllaveraging, focus on “Mag 7” or other highlIquality equities,
and maintain a longl[iterm perspective without overreacting to volatility.

Hedge/extreme protection — From selling option premium to buying gold (and, tonguellinlicheek, “find a cave”), a minority favor stronger
hedges against worst[case scenarios.

In essence, respondents recommend tightening belts and turning more defensive while staying ready to rel/deploy capital when conditions
improve.

20250605 A Al 1
Silicon Valley Computerized Investing



Question 1: Where is the economy now?

The responses to this question show a range of opinions about the current state of the economy,
with most respondents expressing negative or cautious views:

Negative views: Many respondents believe the economy is declining, with descriptions like
"slowing," "contracting," "headed down further," "going down the drain," "weakening," and
"close to recession."

Cautious/neutral views: Some responses indicate uncertainty or a holding pattern, such as "holding
pattern,” "at an inflection point," and "going sideways."

Positive views: A few respondents expressed optimism, stating the economy is "good" or "in great
shape."

Mixed perspectives: Several participants offered nuanced views, suggesting short-term challenges
but long-term potential, like "short term downturn, long term expansion" and "weakening short
term but high probability of a strong economy in 2026."
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Question 2: Where is the economy going?

The outlook for the future economy skews even more negative:

Recession concerns: Many explicitly mentioned "recession” or contraction, with comments like
"going into recession," "shrinking," "down," and "continuing to contract."

Stagflation worries: Several respondents specifically mentioned "stagflation” or some variant like
"dis.stag.flation."

Uncertainty: Some responses highlighted uncertainty about the future, particularly mentioning
factors like "Trump tariffs" that could influence outcomes.

Timing perspectives: Several respondents provided timeframes, such as "economy will go down for
1 year" and "in 6 months to 1 year we should have growth."

Varied severity: The predicted severity ranged from mild concerns to extreme pessimism, with one
particularly dramatic response claiming "we are falling into a depression, followed by the new
dark ages, followed by a new ice age!"
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Question 3: How should we prepare?

Responses focused primarily on investment strategies and personal financial preparation:

Conservative investments: Many suggested defensive strategies like "short term US Treasuries," "floating rate t-bills,"
"lower stock exposure," and "be conservative."

Selective investments: Some recommended focusing on specific sectors or approaches, such as "buy mag7 stocks,"
"dividend stocks like utilities, consumer essentials," and "selling option premium."

Long-term perspective: Several advocated patience and long-term thinking with advice like "take a long perspective,"
"don't overreact," and "continue to invest and do dollar cost average."

Cash preservation: Some recommended increasing cash reserves with suggestions like "keep enough cash to buy in later"

and "tighten belts."

Diverse approaches: A few offered broader advice like "remain invested," "be diversified across the world," and "listen to
Warren Buffett."

Extrem? p{eparation: One particularly pessimistic response suggested to "sell everything, buy gold, find a cave, and move

into it."

Overall, the sentiment across all three questions leans negative, with most respondents expressing concerns about current
economic conditions and expecting challenges ahead, though they differ on the severity and duration of these
challenges and how best to prepare for them.
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4) What questions should | ask the group?

What confidence level do we attach to our answers?

What are your current financial allocations. For example 60/40

what is your current allocations

2. how worried are you about the economy

Are you bullish, bearish, or sideways.

What risk tolerance is guiding your answers?

how they will allocate their assets

3. are you a never trumper or not.

How your investments are performing now? Are you able to stay level headed during this volatile market
How do you buy and sell in and out of strats. Market order? limit? Do on prelim data? eg)4/29 data vs waiting? Overall what strats are our best investors using?
Have we ever had market conditions similar to the current market?

It depends, you need to know what type of trader you are ?

How are you applying what you learned?

How does the current economic situation compare to the past?
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